MATCH-TRADE.COM

GUIDE FOR BROKERS
COMPANY REGISTRATION

COMPANY REGISTRATION

COMPANY
REGISTRATION
The decision to become a forex broker should be well thought out, just like any other business decision. When starting your
business, you should know the specifics of this unpredictable market and remember that regardless of the chosen path and
professional support you can get from industry experts - having forex brokerage requires commitment and financial resources
not only to start a business but also to support it during the first months of commissioning.

This guide includes all the
information about the available
options and requirements to be
met as well as the possible costs
that must be incurred to register
the company and be able to start
operating as a forex broker.

Once you decide to become a Forex Broker, first of all, you need
to register a company to be able to sign legal agreements with
technology providers as well as liquidity providers. It’s a mandatory
step that cannot be skipped or postponed.
This guide includes all the information about the available options
and requirements to be met as well as the possible costs that must
be incurred to register the company and be able to start operating
as a forex broker.

REGULATED OR OFFSHORE – WHICH
ONE TO CHOOSE?
There are three basic types of legal jurisdictions for forex services
(unregulated, partly regulated and regulated), differing in costs
and scope of the license. It is very important to choose the right
jurisdiction to be able to fulfill all the requirements.

MARKET TRENDS
Forex industry shows that 95%
of companies are starting to
spin up their FX brokerage
without a license issued by a
recognized financial regulator
or any license at all.

Forex industry shows that 95% of companies are starting to spin
up their FX brokerage without a license issued by a recognized
financial regulator or any license at all.
The vast majority of startup brokers register their companies in
areas that do not have regulations regarding forex brokers, and
therefore only need to comply with the formalities related to
company registration and setting up a bank account. Most novice
brokers start offshore because company registration is just a
formality (the cheapest and easiest to obtain) and usually takes 1
to 2 weeks.
The countries most often chosen by unregulated brokers:
Saint Vincent and the Grenadines, Nevis, Marshall Islands.
Is an unregulated broker less credible?
Not only the lack of formalities and thus the low cost of starting a
business are the reason that brokers choose offshore jurisdictions.
It is increasingly common for well-established and regulated
brokers to offer their EU customers alternative jurisdiction at
the onboarding stage. This means that clients who want to open
an account with a regulated broker in the EU are also offered an
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account with significantly better terms if they decide to register
with a non-EU entity. It's due to the fact that in the offshore zone,
there are no restrictions in account leverage, instrument range
and other bonuses provided to the clients. These jurisdictions
have also low or zero taxation offered and brokers can provide
their clients with better conditions.
Documents you might be asked for when registering an offshore
forex broker company:
In order to establish the authenticity of the documents you submit,
you might be asked to provide notarised copies or an apostilles
stamp, which is an internationally accepted certification mark,
issued by your local government.
•
•
•
•

The business name of your broker - the name of your
registered company,
a notarised copy of passport or national ID,
address proof - a notarised copy of utility
bills or bank statements,
a notarised bank or professional reference
letter.

I M P O R TA N T
Note that if you’ve already decided to choose MT4 or
MT5 White Label as your trading platform - the name
of your registered company will also become the name
of your platform. So you need to either decide at the
very beginning what you want to name your FX Broker
or look around the market for another platform that
offers more flexibility in creating your Broker’s brand
(e.g. platform name, own mobile app with your logo).
We highly recommend checking out the Match-Trader
White Label offer.

Example of the branding possibilities within Match-Trader Platform. It can be named after your company and colours can be customized to reflect your brand.

In some jurisdictions (especially those with high regulations) you
can be also asked for:
•

•

proof of funds - when depositing money in your offshore
brokerage account from your salary, then wage slips might be
asked for to prevent money laundering and tax fraud,
business plan - to prove you’re serious about your company
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and you think ahead.

WHAT ARE THE TYPES OF FOREX
MARKET REGULATIONS?
Many countries have set up organizations to regulate the Forex
market and thus protect their citizens against fraudsters. But on
the other hand, those regulations also allow governments to make
profits from license fees and taxes from forex brokers’ activities.

List of the countries from the least to the most restrictive

NOTE
The obvious downside of
not having a license is less
confidence and trust from banks
which can cause problems
when opening a corporate bank
account.
regulations:
1.

So-called „offshore” – where there’s no regulations nor
license necessary to operate on the Forex market

In the Marshall Islands, St. Vincent and Grenadines or Nevis,
just a week and a few thousand USD are enough to become the
owner of a new forex brokerage business. The advantages and
disadvantages of such a solution are quite obvious. At first glance,
the lack of control over forex companies leaves room for abuse.
On the other hand, an offshore license is obvious and often the
only possible choice for entrepreneurs who want to start a new
FX brokerage. As in any new business, it is impossible to predict
how effectively the company will operate, and even $20 000 for
many novice brokers is a significant amount of money that could
be better invested in starting a business and acquiring as many
customers and traders as possible.
The obvious downside of not having a license is less confidence
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and trust from banks and very few of them (if any) would be willing
to take the risk and open a corporate account to an unlicensed
forex broker, in fear of possible money laundering or fraud, that
could impact the bank's own reputation.
One of the possibilities to open a bank account would be engaging
your registered company also in other types of business not
related to the forex industry. Then it could be possible to secure a
corporate account and use that for both purposes. Still, no one can
guarantee any bank would allow that, plus it’s more a solution for
existing companies wanting to expand in the forex industry rather

NOTE
Of all the potential advantages
of such a license, it is certainly
worth mentioning that since
it does result in obtaining an
actual license, this facilitates
the opening of a corporate bank
account.

than startup brokers.
2.

The British Virgin Islands, Vanuatu, Mauritius, Belize,
Seychelles and Cayman Islands – regulated but still
considered offshore

This is quite a specific region because although these countries
have official regulations on the forex industry and issue licenses
for such activities, brokers’ clients usually consider them as
"offshore". License acquisition and registration process are much
faster here - usually 3 to 4 months (of course, without taking into
account the time required to prepare documentation required by
the regulator). The cost a novice broker will have to pay varies from
$20 000 - $50 000. For example, obtaining a license on Seychelles
can cost less than $15 000 but a shared capital of $50 000 is
mandatory.
Of all the potential advantages of such a license, it is certainly worth
mentioning that since it does result in obtaining an actual license,
this facilitates the opening of a corporate bank account. The whole
process may require the submission of additional documents, but
it certainly won't cause as many problems as trying to open a bank

NOTE
The main advantage of obtaining
a legal registration in these
countries is the undeniable
credibility it gives and the ability
to promote your business legally
across the whole European
market and/or Asia/Pacific
region.
account for forex brokerage registered in the offshore area, which
has no regulations.
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3.

UK (FCA), Malta (MFSA), Cyprus (CYSEC) – not the most
expensive but still strict and demanding

The United Kingdom (FCA), Malta (MFSA), Cyprus (CYSEC) have
lower requirements for initial capital, but there is still a huge
emphasis on reporting. The license acquisition process usually
takes an average of one year and costs around $ 35,000 - $ 50,000
in legal fees. What is also required is running a local office which
can cost another $35 000/ month. Also, the initial capital of a
minimum $150 000 of non-client funds is a must (but in most cases
it’s required to deposit even $250 000 - $300 000).
Some FX Brokers who want to target customers from the Asia/
Pacific region choose to register a forex entity in New Zealand (FSP)
or Australia (ASIC). The cost of obtaining the license and the length
of the entire process does not differ significantly from the UK
license. On average, the cost of legal services is around $35 000,
and it takes at least 6 months to get a license (not including the
time needed to complete the documentation). However the initial
capital required can be a big obstacle as it can be even $1,000,000
depending on the type of the license.
The main advantage of obtaining a legal registration in these
countries is the undeniable credibility it gives and the ability to
promote your business legally across the whole European market

NOTE
Out of reach for most
companies, especially novice
brokers - US and Japan have
the most strict regulations and
obtaining a license there is also
the most expensive.

and/or Asia/Pacific region. An obvious and important thing is also a
simplified process of opening a corporate bank account which can
cause problems for unregulated brokers.
4.

USA and Japan - only for financial tycoons

USA (CFTC, NFA) and Japan (FSA Japan) are examples of countries
with the most strict regulators. The main requirement for
obtaining a license is having free capital of $20 million (it cannot
include clients’ deposits). US and Japanese brokers also have very
strict reporting requirements, as well as an obligation to pay a
membership fee (starting from $125 000 per year). Brokers also
have to run local offices which generates additional costs in the
form of rent as well as employment costs.

THE PROS AND CONS OF STARTING
A BROKERAGE BUSINESS OFFSHORE
Often, having a license is more a marketing matter for a broker - it
increases credibility in the eyes of customers and literally allows
you to conduct extensive marketing activities. Another aspect is
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the possibility of opening a corporate bank account - although
there are also solutions that allow offshore brokers to solve
this problem and function normally. One of the solutions is for
example enabling the clients to pay in cryptocurrencies, which are
not restricted in most of the countries.
Certainly, the biggest advantage of going offshore for a novice
broker is saving money that would have to be spent or frozen
to obtain a license. And without the license, it can be invested in
business development. For example, in some markets, brokers
attract their clients with various bonuses, gifts, low spreads and
profitable affiliate programs. Also, time makes a huge difference
here. One week is enough to set up a brokerage firm on St. Vincent
and Grenadines, whereas in Europe the whole procedure can take
up to a year.
Another advantage that attracts brokers to unregulated
jurisdictions is the tax system. Minimal taxes or no taxes can
significantly reduce a company's operating costs.
In addition, unregulated brokers are not compelled to report their
activities nor are subjected to accounting documents’ controls.
They also don't need a physical office and so can run an online
business which itself results in some savings.
The disadvantages of this solution include the
widespread belief among traders that trading
with unregulated FX Brokers may pose some
risk. But often such fears are unreasonable
because offshore companies already provide
highly professional services and reliable
trading instruments.
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OFFSHORE PROS


Fast and cheap to start
a business



Minimal or no taxes



No need to report activities
to the authorities



No need for local office and
staff

OFFSHORE CONS
 Problems with corporate
bank account
 Les credibility
 Limited marketing
possibilities

Read our Guide for Brokers: Marketing Tips
to learn more on how to conduct online
marketing activities if you have an offshore
broker.

HOW DOES IT WORK IN REAL LIFE?
In reality, the majority of FX brokers start as unlicensed and
registered in offshore jurisdictions, and climb up the ladder as they
go along. Registering forex business in regulated countries like the
USA, UK or even Cyprus will cost up to ten times more than in BVI
or Belize. On average it takes a year to obtain the actual license
and a local office presence and payment of local taxes is a must.
If gaining the trust of prospective clients is crucial for you then you
should opt for a jurisdiction that offers you a proper license. If,
however, you do not have adequate resources and want to access
the market as soon as possible, then you could start as an offshore
broker and try to obtain a license after your business starts to make
profits. Becoming a licenced Forex Broker is the best way to gain
more credibility and improve the overall image and reputation to
make your business grow.
This guide was prepared by Match-Trade Technologies Marketing Department in cooperation with
Sales Representatives. For more informations and guides visit match-trade.com or message us at
contact@match-trade.com.
Copyright © 2020, Match-Trade Technlologies LLC. All rights reserved.
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MATCH-TRADE TECHNOLOGIES LLC
Address: 2372 Morse Avenue, Irvine,
CA 92614 United States
Phone: +1 949 407 7046
Email: contact@match-trade.com
Skype: match-trade
Telegram: MatchTrade
WeChat: Match-Trade

BUSINESS OPERATIONS OFFICE
Address: Królewska 18, 5th floor,
00-103 Warsaw Poland
Phone: +48 780 167 845
Email: mkarczewski@match-trade.com
Whatsapp: +48 530 540 091

SUPPORT OFFICE IN INDIA

CYPRUS OFFICE
Address: Office No. 303, floor 3rd at
PALEMA BUSINESS CENTER, 15,
Nafpliou street, 3025, 		
Limassol, Cyprus
Phone: +357 99131189
Email: cyprus@match-trade.com

Address: No.150/1, Infantry Road,
Bengaluru, 560001,
Karnataka, India
Phone: +91 9692 808 809
Email: india@match-trade.com
Skype: India Match-Trade
Whatsapp: +91 9692 808 809

SUPPORT OFFICE IN MALAYSIA
Address: L-07-01, Level 7, Block L Solaris 		
Mont Kiara No.2, Kuala Lumpur
Phone: +6 016 786 6000
Email: nizwan@match-trade.com
Skype: nizwanshah
Whatsapp: +6 016 786 6000

MATCH-TRADE TECHNOLOGIES IS CONSTANTLY EXPANDING THE GLOBAL TEAM. CONTACT US TO BECOME A BUSINESS PARTNER.

